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Southwest facing view of the Arzu South deposit. SOURCE: Northland Capital Partners Limited  

 
We recently visited Ariana Resources’ Red Rabbit Gold-Silver Project, located in 
western Turkey, where mine development is underway. The Red Rabbit Project is fully 
funded through a US$33m facility with a Turkish bank and a further US$4.5m from joint 
venture partner Turkish construction company Proccea Construction Co. that is earning 
a 50% interest in the holding company (Zenit). Red Rabbit is expected to commence 
production in H216 producing an average of c. 18,500oz Au eq. over an eight-year mine 
life. At a gold price of US$1,174/oz Au, the project has a pre-tax NPV10 of US$21.5m and 
an IRR of 30.3%. Our site visit focused on the Kiziltepe Prospect where we viewed the 
Banu Vein, Arzu South, Derya Vein and Arzu North deposits from which the joint 
venture partners will produce the c. 148,000oz Au eq. at an average grade of 3.6g/t Au 
eq. over the life of mine. With its large land holding Ariana has significant potential to 
expand on this initial production rate. 
 
 Permits: The Red Rabbit project is fully permitted, with a mining licence valid until 

2034. The forestry department is currently clearing the land within the permitted 

areas of the mine site and all essential freehold land has been acquired. 

 Defined production upside: The Red Rabbit joint venture is focused on the 

Kiziltepe and Tavsan sectors of the Project. Tavsan would form a separate heap-

leach operation that is expected to produce 30,000oz Au eq. per annum from 2020. 

 Exploration upside: Outside of the Red Rabbit joint venture Ariana has a significant 

licence holding that has several areas with small resources already defined and 

further potential for expansion. Alongside this, the Company has defined a number 

of targets that require further exploration. Should substantial resources be defined 

within areas that lie outside the joint venture they can be brought into the joint 

venture by paying three times the exploration cost to Ariana.  

Company description 

Ariana Resources is a Turkish focused 

exploration and development Company. It 

has two joint ventures on development 

projects; the Red Rabbit Gold-Silver 

Project and Salinas Gold-Silver Project. 

Contacts 

ANALYST 

Dr Ryan D. Long   +44 (0)20 7382 1131 

rlong@northlandcp.co.uk      

GENERAL 

T: +44 (0)20 7382 1100 

F: +44 (0)20 7382 1101 

STX: 72222 

E: info@northlandcp.co.uk 

Website: www.northlandcp.co.uk 
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INVESTMENT APPRAISAL 

Map 1: the Kiziltepe Project 

 
SOURCE: Company 

 

The first stop on our site visit was the southwest side of Kiziltepe Hill (1 on Map 1 and Photo 1). 

From here we can see the nearby dam that currently provides power and irrigation water to the 

local community. A nearby 33kva power line with spare capacity can be used by Ariana to supply 

the mine with grid power (4.5-6kva).  There are a number of untested veins in this area some of 

which are located too close to the dam to be mined, others located a greater distance from the 

dam could be of economic interest with additional work. 

Photograph 1: View from southwest side of Kiziltepe Hill 

 
SOURCE: Northland Capital Partners Limited 
 

The second stop was on the other side of Kiziltepe Hill (2 on Map 1 and Photo 2) facing the 

northeast. From here we could see Arzu North, Arzu Central where there is potential for 

additional resources to be defined at depth, and Arzu South. Arzu North and Arzu South will form 

the two main open pits of the Red Rabbit Project (Cross section 1).  

 

1 

2 

Water dam 

3 

4 
5 

6 

7 



 

 3 

 Ariana Resources 2nd November 2015 > Mining 

  

Photograph 2: View from northeast side of Kiziltepe Hill 

 
SOURCE: Northland Capital Partners Limited 

 

Cross section 1: showing the Arzu North and South resources and open pit outlines 

 
SOURCE: Company 
 

The third stop was the Banu Vein looking northwest (3 on Map 1 and Photo 3). The Banu Vein will 

form one of the subsidiary pits for the Red Rabbit Project. The pit is expected to be shallow, 

perhaps 40m deep, due to a thinning of the vein at depth. Around 87,000t at a grade of 2.1g/t Au 

and 43g/t Ag is expected to be extracted from this pit producing c. 8,000oz Au eq. at a grade of 

2.9g/t Au eq. 

Photograph 3: A part of the Banu Vein looking northwest 

 
SOURCE: Northland Capital Partners Limited 

Arzu North Arzu South Arzu Central 
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The fourth stop on the trip was to the Arzu South deposit (4 on Map 1 and Photo 4). This will 

form the main pit of the Kiziltepe development. The pit is expected to be 140m wide, 110m deep 

and around 700m long. From Arzu South the joint venture partners plan to extract 605,000t at a 

higher grade of 4.0g/t Au and 45.2g/t Ag, producing c. 95,000oz Au eq. at a grade of 4.9g/t Au eq. 

The higher grade nature of the deposit will enhance project returns during the early years of the 

mine’s life. From here we turn to face the northwest where the land clearance for the plant and 

construction of offices is underway (5 on Map 1 and Photo 5). We then move to the southern 

end of the Arzu South ridge where a RC drilling programme is currently underway testing for 

potential extensions to Arzu South (6 on Map 1 and Photo 6). 

Photograph 4: Arzu South facing southwest 

 
SOURCE: Northland Capital Partners Limited 

 

Photograph 5: The plant development facing northwest 

 
SOURCE: Northland Capital Partners Limited 

 

Photograph 6: Arzu South extension drilling 

 
SOURCE: Northland Capital Partners Limited 
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The final portion of our site visit was a walk up and over the Upper Ignimbrite Sequence to Arzu 

North and the Derya Vein. Arzu North is the second largest pit around 400m long, 200m wide and 

75m deep, and from it the partners are expecting to extract around 248,000t at a grade of 2g/t 

Au and 36.3g/t Ag, producing c. 21,900oz Au eq. at a grade of 2.6g/t Au eq. In 2009, the Company 

completed a small trial mining programme in the area and the trial mining pit can be seen in 

Photo 7 (7 on Map 1). The Derya Vein forms another subsidiary pit where around 108,000t at a 

lower grade of 1.6g/t Au and 29.6g/t Ag is planned to be extracted producing c. 7,500oz Au eq. at 

a grade of 2.0g/t Au eq. The lower grade nature of Derya means that it is likely to be mined last 

of the existing pits, and it is also likely to get pushed out as Ariana continues to discover further 

ounces around the Kiziltepe plant. 

Photograph 7: Arzu North trail pit 

 
SOURCE: Northland Capital Partners Limited 

 

Proccea 

During our site visit, representatives of Ariana’s joint venture partner Proccea were present. 

Proccea is an integrated Turkish turn-key construction firm that has been involved in the design 

and construction of a number of gold and silver processing plants in Turkey and internationally. 

Proccea has 1.7% interest in Ariana. 

Proccea has been an important partner for Ariana Resources for the past five years, not only 

providing US$8m as part of its earn-in to 50% of the project but also bringing the high-level 

knowledge and skills for the design and construction of both the mine and the plant. 

Proccea has worked on Eldorado Gold’s 230,000oz Au per annum Kişladağ Gold Mine, Alacer 

Gold’s 190,000oz Au per annum Çöpler Gold Mine, Koza Gold’s 16,000oz Au per annum Mastra 

Gold Mine all located in Turkey. Internationally, the Company has worked on gold projects in 

Iran, Kazakhstan, Russia, Azerbaijan, Burkina Faso, Algeria, Finland, Argentina and Saudi Arabia. 

Development finance 

The development finance for the Red Rabbit Project has been secured at the joint venture 

subsidiary level (Zenit). The Turkish Investment Bank, Turkiye Finans Katilim Bankasi A.S., is 

providing at US$33m credit agreement of which Zenit will receive US$24m with the balance 

covering all capital repayments and funding costs. The funding is provided on a participatory 

banking model and the repayments are calculated according to the amount and timing of each 

drawdown but the overall credit profit margin cannot be changed. The effective equivalent 

interest rate is c. 7.5%. 

The funding is secured over both Ariana’s and Proccea’s shares in Zenit and all freehold land 

owned by Ariana’s subsidiary’s Camyol Gayrimenkul, Madencilik, Turizm, Tarim ve Hayvancilik 

Ltd. 
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DISCLOSURES    

Company Ticker Applicable disclosures 

Ariana Resources AAU.L - 

 

Research Disclosures: 
 

1. Northland Capital Partners Limited (‘Northland’) acts as Nominated Advisor and/or Broker to the company. 

2. Northland and or its affiliates, holds 1% or more of the Company’s equity shares.  

3. Northland and or its affiliates, holds options or warrants in the Company which on conversion would represent 

1% or more of the Company’s equity shares. 

4. The authoring analyst or any associate of the authoring analyst has a long or short position in the Company’s 

securities held directly, or through derivatives. 

5. Northland acts as corporate finance adviser and/or provides investment banking or research services to the 

Company for which it receives compensation. 

6. A partner, director, officer, employee or agent of Northland is an officer, director, partner, employee or agent of 

the Company.   

 

 

 

 

 

 

 

 

Research Disclaimer:  

 

Northland Capital Partners Limited (‘Northland’ or ‘the Firm’) is authorised and regulated by the Financial Conduct 
Authority (‘FCA’) and is a member of the London Stock Exchange. 
 
The Firm’s research reports/communications are non-independent ‘marketing communications’, such term as defined in 
the Rules of the FCA. Marketing communications are not prepared in accordance with the FCA’s Rules on independent 
investment research and are not subject to any prohibition on dealing ahead of their dissemination. Northland’s 
‘Conflicts Management Policy’ includes details of potential conflicts concerning its research activities and is available on 
its website: www.northlandcp.co.uk.  Company specific conflicts disclosures are included in each relevant 
communication made by Northland. The Firm and/or its officers, directors and employees may have, or take positions in 
securities of companies mentioned in its research communications (or in any related investment) and may from time to 
time dispose of any such positions. 
 
Northland’s research communications are not intended for and should not be relied upon by ‘Retail Clients’ (such term as 
defined in the FCA Rules).  The Firm’s research communications (‘communications’) are provided for information 
purposes only and on the understanding that Northland is not acting in a fiduciary capacity, nor is it making a personal 
recommendation and should not be regarded as an offer or solicitation to buy or sell any security or other financial 
instrument. Northland’s communications have no regard to the specific investment objectives, financial situation and 
needs of any specific person or entity.  If in any doubt, investors should seek advice from a suitable investment advisor.  
The Firm’s communications are based on materials and sources that it believes to be reliable; however, they are not 
independently verified.  No representation or warranty either expressed or implied, is made and no responsibil ity is 
accepted by Northland as to the accuracy or completeness of any information contained in its research communications, 
nor should it be relied on as such.  Opinions and estimates in its research communications are subject to change without 
notice and Northland is under no obligation to update such opinions and estimates. The Firm shall not be liable for any 
direct or indirect damages, including lost profits, arising in any way from use of all or any of the information contained in 
its research communications.  Northland may have issued other reports or documents that are inconsistent with and 
reach different conclusions from, the information contained in its research communications. Those documents reflect 
the different assumptions, views and analytical methods of the individuals who prepared them. 

http://www.northlandcp.co.uk/


 

 7 

 Ariana Resources 2nd November 2015 > Mining 

  

 
Northland’s research communications are produced in accordance with UK laws and regulations and its communications 
are not directed at or otherwise intended for any person whose nationality or residence may render receipt of such 
communications unlawful or in breach of any relevant regulations.  Northland’s research communications are for the use 
of: (a) Professional Clients and ‘Institutions’ (such terms as defined in the FCA Rules); (b) other persons who have 
expressed interest in receiving communications and who are investment professionals (persons having professional 
experience in matters relating to investments, as defined in Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (as amended)); and (c) any other persons to whom communications for the purposes 
of section 21 of the Financial Services and Markets Act 2000 can otherwise lawfully be communicated.  Northland’s 
research communications may not be re-distributed, retransmitted or disclosed, in whole or in part, or in any manner, 
without the prior express written consent of Northland. 
 
Northland Capital Partners Limited is authorised and regulated by the Financial Conduct Authority and a Member of the 

London Stock Exchange. 

Published by/copyright: Northland Capital Partners Limited, 2015. All rights reserved 
 
Northland Capital Partners Limited research is available on Bloomberg, Capital IQ, Factset & ThomsonReuters on-line 

platforms. Please contact a Northland Capital Partners Limited sales representative for entitlement through these 
channels 
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CONTACTS 
Research    

Technology, Media & Telecoms David Johnson             +44 (0)20 7382 1130 djohnson@northlandcp.co.uk 

Support Services David Johnson             +44 (0)20 7382 1130 djohnson@northlandcp.co.uk 

Healthcare Vadim Alexandre +44 (0)20 7382 1134 valexandre@northlandcp.co.uk 

Metals & Mining Ryan Long        +44 (0)20 7382 1131 rlong@northlandcp.co.uk 

Consumer Michael Campbell +44 (0)20 7382 1133 mcampbell@northlandcp.co.uk 

    

Sales & Broking    

 John Howes                 +44 (0)20 7382 1111 jhowes@northlandcp.co.uk 

 Abigail Wayne                    +44 (0)20 7382 1113 awayne@northlandcp.co.uk 

 Mark Treharne +44 (0)20 7382 1116 mtreharne@northlandcp.co.uk 

 Chris Coleman +44 (0)20 7382 1112 ccoleman@northlandcp.co.uk 

    

Corporate Finance    

 Patrick Claridge +44 (0)20  7382 1120 pclaridge@northlandcp.co.uk 

 Gerry Beaney +44 (0)20  7382 1126 gbeaney@northlandcp.co.uk 

 David Hignell +44 (0)20  7382 1125 dhignell@northlandcp.co.uk 

 Edward Hutton        +44 (0)20  7382 1122 ehutton@northlandcp.co.uk 

 Matthew Johnson +44 (0)20  7382 1124 mjohnson@northlandcp.co.uk 

 William Vandyk            +44 (0)20  7382 1121 wvandyk@northlandcp.co.uk 

 Margarita Mitropoulou 
<MMitropoulou@north
landcp.co.uk> 

+44 (0)20  7382 1123 MMitropoulou@northlandcp.co.uk 

 

Northland Capital Partners Ltd research is available on Bloomberg, Capital IQ, FactSet, & ThomsonReuters on-line platforms.  

Please contact a Northland Capital Partners Ltd sales representative for entitlement through these channels 

 


